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Bankers blast
bill on debts

By A.L. MAY

Chief Capitol Correspondent

A plan to revamp state
debt collection laws suf-
fered a setback Wednes-
day when a banking in-
dustry spokesman said
the industry would not ac-
cept certain debtor pro-
tections in the bill,

Calling the bill “totally
unrealistic,” banking in-
dustry lobbyist John R.
Jordan Jr. told a legisla-
uve study commission
that the industry would
oppose the legislation in
the Legislative session
beginning June 5.

ordan said he expect-
ed the business communi-
ty in general to join the
f%ht against the bill,
which was proposed by
the N.C. Bar Association.

Legislative observers
said the bill probably
would not make it
through the June session
if the bankers actively
oppose it.

bill would revamp

the state’s debt collection
law, creating a court-su-
rvised system of col-
r‘grtlng money judgments

by creditors against debt-
ors. Enforcement of judg-
ments now is in the han
of county sheriffs.

The bill also would al-

low limited wage garn-
ishment for the first time
as a means of collecting
debts.
Bankers had wanted to
use the bill as a vehicle to
exempt North Carolina
from a new federal bank-
ruglcy law that gives
debtors broad protections
from creditors.

The legislative commit-
tee refused to exempt the
state from the law.
:lmﬁ' ::':dg‘ed a provi-

on giv: btors the
choice of using federal
pro{:erty exemptions or
state exemptions that
m:luld be created by the

The proposed state ex-
emptions give persons
who are in debt but who
s
ruptey protection from
creditors against seizure
of property.

mw .ldedenl law
rov road protection
or a debtor’s Vyrsonal

S
{1

John R. Jordan Jr.
... attacks debt plan

o) , totaling in the
ﬁ:;m:fd: bg n%ollnrs.
ong a debtor’s posses-
sions that a creditor may
not seize are cars valued
up to $1,200, all household
items worth less than
$200 each, up to $500 in

’ewelrir and $750 per item
or tools, books and other
Ilehms a debtor uses in his

Under the state bill's
propertge exemptions,
which the bankers like,
the debtor could protect

only $1,000 in personal
property for himself and

See BANKERS, page ‘?
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Bankers blast debt collection bill

Continued trom pase one them out of bankruptcy, Juiinson said. come above $12,000 a  change for other conces-
$500 in personal property ~ Putting a debtor in a posi- mmleg:]um year would be subject to sions in the bill, such as
for each ) tion where he has to isonly one issue involved  garnishment, and a judge mwwm

In one instance, the bill  make the election,” Lan-  with the bill, which the  could exempt even exemptions. Their
would give the chh:lo.: “%:‘“ld bll'llioﬂlﬂﬁﬂlpgﬁﬂ- mm&e to W?‘bﬂw
iﬁdler lawgm?yedge. . vmedlo“?dﬂuu,ltl&_n pare blll]:: d'll‘::mily. ;Mve\'fymum

aw exempts from House Senate The 89-page + garnishment provi- their , observers
creditor only §7,500 of the ~ ciary committees. The dresses how to collect sion has drawn opposition  said.
equity in a home, an ex.  bill already faces an debls through courtor- from consumer groups The Consumer Protec-
em| the bankers like.  uphill battle to win ap- dered ; jl.dflncnﬂ and Lagal Services Inc., tion Section of the state
The bar association’s bill ~ proval in the June ses- um% t does a non-profit agency that Auoruak General’s
would exempt the entire  Sion, which legislative not apply to debtors who  provides legal aid to poor  Office, l.emtlve‘lr
home, regardless of leadersare tolimit  go into bankruptcy. people. approved the bill, al-
value. to budgetary Existing law puts the  Legal aid advocates, ~though the agency has

Under the bill, thedebt- ~ Even if passed next executionof judgmentsin  however, have mu s::.imd some provi
or could decide which of month, the bill would not  the hands of county sher-  their opposition in ex-
the two laws best protects ~ become effective until  iffs, a practice that erit-
hl;.permmlhloldinga. m 1.1’::? a delay ics say is antiquated and . .

'or example, a debtor s ers added  often unworkable.
who does ot own a home  Wednesday inhopesof in-  For that system, the Angry Islamic oﬁmals
mrizpm almuﬁi‘ pem?a' passage i % wmwmu lyﬂzm. >
p wol or 5
fho. foderal exemptions It would give the Leg- of debl. callection. That blast U .S., sanctions
:I:Wavarietol islature two years to idea has drawn opposi-

items. A debtor Study it, but by it tion from some county ISLAMABAD, Pakistan (AP) — Islamic foreign min-
who has more assets in  in 1980 we getiton court clerks and district  isters condemned the United States and European
real estate would opt for  the books and people court who see the  Common Market nations for actions against Iran and

tes r
bill a additional  formed a committee to seck a comprehensive solution

the state exemptions that Wwould start taking it
gmpmely protect the Seriously,” said Sami
me. &

;
i

to the Afghanistan crisis, a spokesman said today.
The full session of the 39-nation conference con-
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m q,u: e od- e s sytem. demned the United States for last month's unsuccessful
g:tlh E. Cook, D-Wake, — m{“ﬁm“'m"g w’l‘henmbiﬂ also would in-  5tempt to rescue the American hostages from Tehran
v S a limited form of ;14 attacked Common Market nations for imposing

sociation
and H. Martin Lancaster, mm shbk e mmmmﬁufgm eeoﬁlzmics#n&i:nsnn Iran. L BRI (2
nying federal bankruptcy ~terview that any hopes of  now allowed in the state. resolution expressed “outrage .
le-  exemptions i depended  Currentl other unnamed countries in the Middle East for report-
mmltltll gl e Lo M’ mm edly providing assistance to the unsuccessful U.S. mis-

between bankers  child payments, sion. ‘
10 ruptey to get the federal and of taxes :'n%l. in some coun- Apparently referring to both U.S. and Soviet naval
the exemptions. ties, fees for ambulance  forces, the resolution “seriously deplored™ the escala-
sl e tion of naval activities in the Indian Ocean and the Per-

them the option is tokeep ~ and I think it will pass,”  Under the bill, only in-  sian Gulf.
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